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ROMAN CORPORATION 


ELMTiT ED 


REPORT TO SHAREHOLDERS: 


The year 1975 was successful in terms of record 


earnings, improved financial strength and planning 
for future growth and expansion. 


Financial — Net earnings for the year were 
$7,728,275 or $2.96 per share compared to 
$2,184,734 or $.84 per share in 1974. The major 
contributing factor to this substantial improvement 
was again the record earnings reported by Denison 
Mines Limited. Of major significance to your 
Company’s continuing financial strength was the 
decision by Denison Mines Limited early in the year 
to increase the quarterly dividend. Commencing 
with the second quarter of 1975, Denison increased 
its quarterly dividend from 35¢ to 50¢ per share. 
Based on your Company’s year end holdings of 
these shares, dividend receipts will increase by 
some $735,000 to reach an annual aggregate 


amount of $2,451,000. Augmenting this sum will be 
steady contributions from the Strathcona Paper 
Division. 


Uranium — Denison Mines Limited It is gratifying 
that after years of struggle the uranium industry has 
come into its own and now enjoys strong demand 
both nationally and internationally. As a 
consequence well managed firms involved in the 
production and marketing of this commodity can 
look forward to a period of reasonable stability. 
Special advantages related to financial stability 
therefore accrue to your Company from its 27.5% 
interest in Denison Mines Limited, one of the world’s 
major producers of uranium. Denison Mines now 
holds long term export contracts with Spain and — 
Japan for 81.5 million lbs. of U3Og for delivery 
through 1994. Some $41 million was received by 
Denison in 1975 in the form of advance payments 
under these contracts. In addition contractual 
arrangements are now being negotiated in the 
context of federal government policies, to ensure 
adequate and certain long term supplies of U3Og for 
the domestic market. Programmes for mine and mill 
expansion are in progress to ensure that future 
aggregate demand will be met. Most important, 
Denison has successfully re-negotiated uranium 
prices under a number of earlier contracts to offset 
rising cost of production, inflation and costs related 
to environmental measures. 


Operations — Strathcona Paper Company 
Strathcona Paper Company had an excellent year in 
1975, its first as a division of your Company. 
Business activity was not at a high level during the 
year reflecting the general decline in the economy. 
The boxboard industry operated at about 75% of the 
1974 level and was plagued by strikes beginning in 
July. In your division’s sector of the industry, about 
50% of the capacity was shut down during the latter 
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part of the year, however, Strathcona was free of 
serious labour problems and operated at full 
capacity during the last four months of 1975. Raw 
materials were in free supply. 


Presently, demand for your division’s products 
continues to be strong. However, strikes are in the 
process of being settled in the industry and the 
return of this capacity to production will 
undoubtedly cause a decrease in demand for your 
division’s products and reduce the availability of raw 
materials. With a pick-up in a general economic 
activity your paper division should have a good year 
in 1976 but at a somewhat lower level than in 1975. 


In May 1975, Mr. Earl Riddolls assumed the 
responsibilities of president of the division and was 
elected a director of the Company. Mr. Riddolls was 
formerly General Manager, Paper Board Division, 
Kruger Pulp & Paper. 


Vincent L. Chapin 
President 


Outlook As announced in the 1974 annual report 
and demonstrated by your Company’s purchase in 
that year of Strathcona Paper Company, growth and 
diversification continue as major objectives. To this 
end your Company was involved in the last half of 
the year with development and implementation of 
new long term investment policies. Within this 
framework a number of major investment 
Opportunities appear to meet the commercial and 
financial viability test set by your management. 
Investigations are continuing on investment 
opportunities in Canada and abroad which will be 
reported upon in the event of positive 
developments. 


On Behalf of the Board of Directors 


STEPHEN B. ROMAN 
Chairman of the Board 


VINCENT L. CHAPIN 
President 
Toronto, Ontario 
May 17, 1976 


ROMAN CORPORATION BALANCE SHEE 


LIMITED 
ASSETS 
1975 1974 
$ $ 
CURRENT ASSETS 
eC Deere ee Ieee Ie Pan CE SE ene as AGT rece em At create nsceneTin bas das ido do vStadounoGonesooeder 324,482 54,789 
Marketable SOCUTITISS: ecco coc lctmaacell Sem cle ates at Bae acc de etic ear eae ee 154,832 164,360 
ACCOUNTS FECCIVADIO ss eorcssateerscce tees cste tears AoE 2 SETAE eS HCE ae Ric TE TCE 1,194,228 588,495 
HAW ETATONIOS is5 Sasha telsne lees eas tacae ac Sh ceca hae hres ae niR oe  ATOOe eetck 629,302 683,971 
Pr@Paldl EXDONSOS ces acces sciscs lde such danwa-cels Same orpee ee eraaih enna eR CMe ob cent tn ree er 28,032 20;937 
2,330,876 Gul 2 SS2: 
SHARES IN-‘OTHER COMPANIES HELD FOR INVESTMENT (note®2) 4... eee 31,918,668 27,613,943 
FIXED ASSETS 
LAG: eat COS teeta cttoseaee heats cate cE Ete Ree coe le 94,916 90,000 


Plant, buildings and equipment — at cost, less accumulated depreciation of $767,471 
RE es an yt Bes oa 8 enters PRAM UMRR SRE Tenet ht) An of PROMO RIED RARER OCU TEA HA Maa el 4,484,907 4,741,504 


4,579,823 4,831,504 


OTHER ASSETS itonscti secs tetris eisai sues genanuce Socata Wan incre cea an = nia nen ne 167,539 141,059 


38,996,906 34,099,058 


AUDITORS’ REPORT 


We have examined the balance sheet of Roman Corporation Limited as at Dece 
position for the year then ended. Our examination included a general review of the acc 
considered necessary in the circumstances. 


In Our opinion these financial statements present fairly the financial position of 
financial position for the year then ended, in accordance with generally accepted acco 


Toronto, Ontario 
February 13, 1976 
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‘S AT DECEMBER 31, 1975 


LIABILITIES 


1975 1974 
$ $ 
CURRENT LIABILITIES 
Se GC Oman OMOat si kOLG© leer en Une ie tn re in nae Lah Dy AW cc io ncaa nde metas renal na asian caer 10,658,500 12,716,445 
PeCOUN = Dayaiera aC raOCUUCC ab INC ie er cette due mntne ANU aoa gem T UN wsdees Rule ued es « 1,065,385 664,884 
Bie Oe eK G IDGLy TONG Sent Means lead reread tec Nar eens eer Ons ke MN Val UG aca be Ril sadn et cx aries _ VA72,983 
1 Uf23;885 14,554,312 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized — 
5,000,000 shares without par value 
Issued — 
ZO MOO OSI ANG Sirsa aey tee ys eee U emt edly ich IIR occ dl Ais MN Ce AIR Bae ental ie 3,806,777 3,006.11 
COLON PE) 6 Sl BU 4 2d bs W ce les Slee a Ae eR one a nt ie tk ee CRP mere nett eee ee eae 280,598 280,598 
es [VAGUE DEVAN RN TINE STE ee ee net ner kG eee Pe ae rari CoO a aa ane aa aE Seca 23,185,646 LORaovaee | 
Ziieie,021 19,544,746 
38,996,906 34,099,058 


SIGNED ON BEHALF OF THE BOARD 


JOSEPH A. PATRICK, Director 


RUSSELL A. RULE, Director 


THE SHAREHOLDERS 


31, 1975 and the statements of earnings and retained earnings and changes in financial 
J procedures and such tests of accounting records and other supporting evidence as we 


mpany as at December 31, 1975 and the results of its operations and the changes in its 
principles applied on a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 
Chartered Accountants 


Se 
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ROMAN CORPORATION 


STRATHCONA DIVISION 


INVESTMENT INCOME 
Share of income determined by the equity method 


Other interest and dividends 


Loss from security transactions 


SERVICES AND RENTAL INCOME 


Selling, general and administrative GxpenSes: acc ,, .y-cmevese s.eaccl enna ero reeneee een eee 


EARNINGS BEFORE INCOME TAXES AND EXTRAORDINARY ITEM 
PROVISION FOR INCOME TAXES 


EXTRAORDINARY ITEM 


Recovery of income taxes resulting from the loss carry forward of prior years 


EARNINGS PER SHARE FOR THE YEAR BEFORE EXTRAORDINARY ITEM 


EARNINGS PER SHARE FOR THE YEAR 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
For the Year Ended December 31, 1975 


1975 1974 
Note 1(a)(iv) 
$ 
LOMAS 635 964,895 
6,998,049 814,052 
3,720,586 150,843 
6,562,691 SSW 
35,899 36,967 
@i72027) (8,658) 
6,581 563 S220 420 
222,539 222,539 
10,524,688 3,593,802 
1,302,940 S622 Oral 
1,180,643 955,540 
312,830 44 839 
2,796,413 1,362,950 
UWA EUS 2,230,852 
585,000 46,118 
(NAS ZO 2,184,734 
585,000 _ 

UMAR 2US CRO AROA: 
15,457,371 W,202 557 
23,185,646 SrA Seo 
$2.73 $0.84 
$2.96 $0.84 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
For the Year Ended December 31, 1975 


SOURCE OF WORKING CAPITAL 1975 1974 
Current operations — $ 
ING eclMRGS LONG y COE ets ceeate tpt net tiie ceria nee eine eee fs virnden aa ied OS di ara ccieantlarommoana nena ds UGA AUS 2,184,734 
Items not affecting working capital in the year — 
DIS DEC CIATION eter einen ete me eet rere SRE eee SM teas, SN arch ee ie 312,830 44 839 
Share of income determined by the equity method, less dividends received (4,295,425) (1,495,347) 
3,745,680 734,226 
OTANSN AC ISSTENS hed cS parts aR RRR Ses A Pet a Aa) oS ne a AMR a Roe (26,480) 19,967 
3,719,200 754,193 
USE OF WORKING CAPITAL 
Investment in net assets of Strathcona Paper Company Limited ................ccccceceeseeeeeeeees 305,067. 
BESS AVVONKIN CCAD ali COnUnlOUlS Ceawtmeemanea sae teneae tom. ryN a, nti nateaoen sacra die recanted catiineiod 2,001,674 
4,803,393 
BuUrenase Ol ShaleolOmllVeSunie Manet cham: ea eat han. 2x0 owatrs les Ca vabtid otiar veaceige See 9,300 127607325 
PACLEHLHCETS ONIX GCASSETS upermmceneh:s aur peatat astm cet RRM EAN ce cacetoved: oweetee SIREN hana vcee catigtnd erg 61,149 24,608 
70,449 6,588,326 
DECREASE VINGREASE) IN WORKING: GAPITA LE gti cecre aie a ayes eae deccu anne guide ded ia ce owe rece (3,648,751) 5,834,133 
WORKING CAPITAL DEFICIENCY. BEGINNINGIOPR WEAR vincs aceeceeverssrecsterte-ccaderec sens 13,041,760 L207 eet 
WORKING CAPITAL DERICIENC Y= ENDIOER GY EAR tesstsers uni iesck sy cotecustadestewe: Mince. eee 9,393,009 13,041,760 


ROMAN CORPORATION 


LES IMAUH IP l= 1) 


NOTES TO FINANCIAL STATEMENTS | 
For the Year Ended December 31, 1975 


1. SUMMARY OF ACCOUNTING POLICIES 


(a) Basis of preparation 
(i) The company follows the equity method of accounting for its investment in Denison Mines Limited and 
three other companies, two of which are mining companies. Under this method the company includes in 
its reported earnings its share of net earnings of these companies for the year. 


(ii) Exploration expenditures made in the year are written off to expense. 


(iii) The excess cost of the company’s investment over its equity in the net assets of the four companies 
referred to above at the dates of acquistion is considered to be applicable to the mining properties of 
these companies and is being amortized over twenty-five years, primarily on the basis of production. This 
charge has been deducted in calculating the share of income determined by the equity method. 

(iv) The company acquired all the shares of Strathcona Paper Company Limited on November 22, 1974. The 
acquisition was accounted for as a purchase transaction and therefore the results of its operations from - 
that date only have been included in these financial statements. On December 13, 1974 Strathcona 
Paper Company Limited was wound up and all of its net assets were transferred to the company, which 
now operates the facility as the “Strathcona Paper Company”’ division of Roman Corporation Limited. 


(b) Marketable securities 
Marketable securities are carried at their quoted market value but not in excess of cost. 


(c) Inventories 


Finished goods are valued at the lower of cost and net realizable value less normal profit margin. Raw materi- 
als and supplies are valued at the lower of cost and replacement cost. 


(d) Fixed assets 
Fixed assets are carried at cost. 


Depreciation charges are calculated using the straight-line method over the estimated useful lives of the 
assets at the following annual rates: 


Buildings and structures 4% 
Plant, machinery and equipment 7%-10% 
Vehicles 20% 


2. SHARES IN OTHER COMPANIES HELD FOR INVESTMENT 


sei 1975 1974 
This item comprises: 
$ $ 
Shares in companies accounted for by the equity method (quoted market value 
209,938, 00031974) = S43:856 000) ce arene en ee eee Sor OOF 27,265,442 
Shares in other companies, at or below cost (quoted market value of listed 
securities: $302,400; 19/42 $276 GO0s ee eee ee ee ee 348,501 348,501 


31,918,668 27,613,943 


The quoted market values referred to above do not necessarily represent the realizable value of these holdings 
which may be more or less than that indicated by market quotations. 


BANK DEMAND LOANS 


The bank demand loans are secured by substantially all the shares in other companies held for investment and by 
the marketable securities. 


INCOME TAXES 


The company anticipates that losses available for tax purposes in the following approximate amounts will be 
applied to reduce income taxes which would otherwise be payable in future years until: 


$ 
June 30, 1979 260,000 
June 30, 1980 140,000 


STATUTORY INFORMATION 


Directors and senior officers, as defined in The Business Corporations Act of Ontario, received direct 
remuneration in 1975 of $447,546, (1974 — $36,850). The increase in 1975 reflects the substantial expansion in 
the company’s operations including those of the recently acquired Strathcona Paper division. 


ROMAN CORPORATION 
— LIMITED 


ROMAN CORPORATION LIMITED 


4 King Street West, Toronto, Ontario 


To our Shareholders: 


We are particularly pleased to report that your Company’s net 
earnings for the six months ended June 30, 1975 were $3,087,000 
or $1.18 per share. For the six months ended June 30, 1974, earnings 
were $1,153,000 or $0.44 per share. 


This substantial improvement of the earnings was in part 
attributable to our 26.8% equity interest in Denison Mines Limited 
- which achieved record half year earnings of $2.35 per share as com- 
pared to $1.41 per share for the same period in 1974. The Canadian 
government approved Denison’s contracts for delivery of uranium to 
Spain and Japan and the company received $41 million in advance 
payments. Commencing with the quarterly dividend paid June 13, 
1975, Denison has increased its annual dividend rate from $1.40 to 
$2.00 per share. 


Of particular interest and importance is the fact that one third 
of our earnings were derived from our new operating division, 
Strathcona Paper Company. Through strong marketing efforts our 
division operated at 75% of its capacity which is better than expected 
considering the general economic conditions . The supply of recycled 
fibres was plentiful during the period making it possible to purchase 
high quality material at good prices. At the same time selling prices 
have remained firm and as a result our Paper Division was able to 
achieve 90% of its budgeted profit notwithstanding some reduction 
in the volume of business. 


The combined effect of the increased dividend rate from Denison 
and the solid performance of our Paper Division will result in a steady 
improvement of our working capital position in subsequent periods. 


At the annual meeting of the shareholders held on May 30, 
Vincent L. Chapin was elected a director of the Company and effec- 
tive June 1, 1975 was elected President of the Company. Mr. Chapin 


brings to your Company broad experience in finance and international 
business and was formerly Vice-President of the federal Export 
Development Corporation. At the same time, Mr. Earl Riddolls who 
for many years was General Manager, Paper Board Division, Kruger 
Pulp & Paper Limited, was elected a director and appointed President 
of the Paper Division. 


We are grateful to our shareholders for their continued support 
and encouragement. 


On behalf of the Board of Directors 


Stephen B. Roman, 
Chairman of the Board 


— >) ae pa 


Vincent L. Chapin, 
President 


Toronto, Ontario, 
August 8, 1975. 


ROMAN CORPORATION LIMITED 


INTERIM REPORT (UNAUDITED) 


FOR THE SIX MONTHS ENDED JUNE 30, 1975 


SUMMARY OF EARNINGS 


Gross income: 


Sales — Strathcona ee Company Divi- 
sion (Note 1) ahh See 


Investment and other income 


Earnings before income taxes and _ extra- 


ordinary item 
Income taxes 
Earnings before extraordinary item 


Recovery of income taxes resulting from the 
carry-forward of tax losses from prior year 


Net earnings for the period . 


Per share information: 
Earnings before extraordinary item 
Net earnings for the period . 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


Source of Working Capital 


Current operations 
Net earnings for the period 
Items not affecting working capital in the 
period — 
Depreciation 


Share of income detenmined by. the 
equity method, less dividends received 


Use of Working Capital 


Purchase of shares for investment . 
Additions to other assets . 


INCREASE (DECREASE) in WORKING 
CAPITAL : 


Note 1: 


1975 1974 
oe ce J 
4,597,000 sibs 
2,886,000 1,706,000 
7,483,000 1,706,000 « 
3,087,000 1,153,000 
140,000 = 
2,947,000 1,153,000 - 
140,000 4 
3,087,000“ 1,153,000 
0.44 
0.44 
3,087,000 1,153,000 
145,000 6,000 
(1,722,000) (715,000) 
1,510,000 444,000 
9,000 1,139,000 
42,000 6,000 
51,000 1,145,000 
1,459,000 (701,000) 


The Company acquired all the shares of Strathcona Paper Company on 


November 22, 1974. The results of its operations from that date have 


been included in the applicable periods. 


The Strathcona facilities are 
now operated as a division of Roman Corporation Limited. 


Printed in Canada. 


